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Performance
Large Cap (Gross)
S&P 500 Index

Inception: December 31, 2000

FMI Large Cap Equity

Quarter
-0.94%
-0.76%

YTD
-0.94%
-0.76%

1 Year 3 Years 5 Years 10 Years Since Inception
12.39% 9.59% 12.47% 10.58%
10.85%
13.99% 10.78% 13.31% 9.49%
6.18%

Performance is preliminary and subject to reconciliation.

Investment Philosophy:

Purchase durable business franchises that are selling at a
discount to their intrinsic value.

Investment Process:

We utilize a business owner’s approach to investing,
thoroughly investigating the economics of the business and
the quality of the management team.
Some of the
characteristics of good businesses include strong recurring
revenue and attractive returns-on-invested capital (ROIC). We
have a strong orientation to low absolute or relative valuation,
which are key to the execution of our investment strategy. A
new idea will come from a variety of sources including
company visits, screens, conferences, trade periodicals and
general reading. All members of the research team are
responsible for fundamental research.
Once an investment opportunity is identified it is put through
an extensive due diligence process, which typically includes
management interviews and site visits. When an acceptable
level of conviction is achieved, the appropriate weighting
(considering liquidity, valuation, etc.) is discussed and
determined. A new company purchased in the portfolio will
usually have an initial position size of 2-5%. The portfolio
generally consists of 20-30 companies and is well diversified
across sectors.
We are long-term investors, a typical holding period for our
companies is three to five years, and portfolio turnover
averages 20-40% per annum.
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Please note disclosure footnote on reverse side.
Estimated valuations are based on a representative account from the
FMI Large Cap Equity Composite, and are weighted average calculations,
not reweighted to exclude cash, and financial companies are excluded
from the EV/EBITDA calculation. Valuations for the portfolio are
modified, if necessary, based on criteria identified by FMI. For more
detailed information regarding these valuations, please contact FMI.
(1)

Top 10 – Portfolio Holdings:
Berkshire Hathaway Inc. Class B
UnitedHealth Group, Inc.
TJX Companies Inc.
Dollar General Corporation
Honeywell International Inc.
JPMorgan Chase & Co.
Accenture PLC Class A
Progressive Corporation
eBay Inc.
TE Connectivity Ltd.

5.1%
4.9%
4.6%
4.5%
4.3%
4.2%
4.1%
3.9%
3.9%
3.5%

Portfolio Characteristics: (1)
P/E Ratio (trailing one year)
FY1 P/E Ratio (forward 4 quarters)
P/S Ratio
P/B Ratio
EV/EBITDA Ratio
Number of Holdings
Active Share

18.1x
16.2x
2.1x
3.9x
11.0x
27
90%

Recent Purchase:
Quest Diagnostics, Inc.

Ticker: DGX

Added: Jan. 2018

Quest Diagnostics is the largest independent clinical laboratory testing
company, with 24% market share. The scale and scope of the company’s lab
network result in it consistently operating as the industry’s low-cost provider.
The broader lab industry is a $79 billion market, accounting for only 2% of
total healthcare spending, yet influencing over 70% of medical decisions. The
company’s value-add is further supported by a very modest average cost per
test of approximately $46. While government pricing pressures are always a
risk, this is limited to a small subset of Quest’s overall business. Presently,
Quest shares represent a reasonable value and opportunity to invest in a
business with the enduring value-add of providing quantifiable data used to
guide treatment protocols for a small fractional expense. We finished our
initial 2.0% position in January 2018.

Recent Sale:
Twenty-First Century Fox Inc. Cl A

Ticker: FOXA

Sold: March 2018

During the quarter, the Walt Disney Company announced an agreement to
acquire assets from Twenty-First Century Fox, including studio content and
production assets, international assets (STAR India, 39% of Sky Plc, and the
NatGeo & FX channels), regional sports networks, and Fox’s ownership in
HULU (post deal, Disney will own 60% of HULU). FOX will retain the Fox News
and Business Channels, Fox Sports 1, the Fox Broadcast network and owned
local affiliates, as well as “other” assets like the land under Fox studios. Every
FOX share will receive 0.2745 shares of Disney and 1 share of FOX SpinCo
(NewFox). Had the deal closed at quarter end, we estimate the value of the
deal consideration would exceed $40. This acquisition will require approval
from regulators over the next 12-18 months. We trimmed our exposure to
Twenty-First Century by selling our 0.6% FOXA position in March 2018. We
continue to maintain our holding in FOX (B shares).

