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Performance
All Cap (Gross)
Russell 3000 Index

FMI All Cap Equity

Quarter
2.86%
7.12%

YTD
4.56%
10.57%

1 Year
10.57%
17.58%

3 Years
14.73%
17.07%

5 Years
11.98%
13.46%

10 Years
11.98%
12.01%

Since Inception
10.30%
8.99%

Inception: December 31, 2007
Performance is preliminary and subject to reconciliation.

Investment Philosophy:
Purchase durable business franchises that are selling at a
discount to their intrinsic value.

Investment Process:
We utilize a business owner’s approach to investing,
thoroughly investigating the economics of the business and
the quality of the management team.
Some of the
characteristics of good businesses include strong recurring
revenue and attractive returns‐on‐invested capital (ROIC). We
have a strong orientation to low absolute or relative valuation,
which are key to the execution of our investment strategy. A
new idea will come from a variety of sources including
company visits, screens, conferences, trade periodicals and
general reading. All members of the research team are
responsible for fundamental research.
Once an investment opportunity is identified it is put through
an extensive due diligence process, which typically includes
management interviews and site visits. When an acceptable
level of conviction is achieved, the appropriate weighting
(considering liquidity, valuation, etc.) is discussed and
determined. A new company purchased in the portfolio will
usually have an initial position size of 1‐3%. The portfolio
generally consists of 35‐45 companies and is well diversified
across sectors.
We are long‐term investors, a typical holding period for our
companies is three to five years, and portfolio turnover
averages 20‐40% per annum.
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Please note disclosure footnote on reverse side.
(1)

Estimated valuations are based on a representative account from the
FMI All Cap Equity Composite, and are weighted average calculations,
not reweighted to exclude cash, and financial companies are excluded
from the EV/EBITDA calculation. Valuations for the portfolio are
modified based on criteria identified by FMI. For more detailed
information regarding these valuations, please contact FMI.

Top 10 – Portfolio Holdings:
Berkshire Hathaway Inc. Class B
Dollar General Corporation
Honeywell International Inc.
Genpact, Ltd.
UnitedHealth Group, Inc.
The TJX Companies Inc.
Twenty‐First Century Fox Class B
Avery Dennison Corp.
JPMorgan Chase & Co.
Accenture PLC Class A

3.6%
3.3%
3.2%
3.1%
3.1%
2.8%
2.8%
2.7%
2.7%
2.4%

Portfolio Characteristics: (1)
P/E Ratio (trailing one year)
FY1 P/E Ratio (forward 4 quarters)
P/S Ratio
P/B Ratio
EV/EBITDA Ratio
Number of Holdings
Active Share

22.7x
17.5x
1.9x
3.8x
11.4x
45
92%

Recent Purchase:
Franklin Resources, Inc.

Ticker: BEN

Added: Sept. 2018

Franklin Resources is a leading global asset management firm best known for
its Franklin, Templeton, and Mutual Series of funds and conservative value‐
based style of investing.
Franklin Resources embodies the salient
characteristics of a high quality, capital light, value focused, high active share
investment management franchise. Today a confluence of factors has
assembled to cast a shadow over the business and pushed the valuation of
the stock down to a point where the shares already reflect the occurrence of
a bear market. The company’s enterprise value is $9.6 billion, equating to a
1.5 times EV/revenue multiple and EBITDA under 4x. This compares to the
company’s 20‐year average EV/revenue multiple of 3.6x, and EBITDA multiple
of approximately 10x. In many regards the best medicine for today’s
challenges will come about with a turn in the market, setting the stage for
valuations to be set by fundamentals ‐‐ and ultimately, a resurgence in the
value of actively‐managed portfolios. In this environment, Franklin’s global
investment franchise should regain its stature as one of the premier money
managers. We initiated a 0.7% position in September 2018.

Recent Sale:
Progressive Corporation

Ticker: PGR

Sold: July 2018

Progressive is the third largest U.S. auto insurer, with approximately 10%
market share. Since our initial Progressive purchase in 2014, the stock price
has significantly outpaced the S&P 500. We don’t have any short‐term
concerns about the company’s business, but the stock’s valuation is now
approximately two standard deviations above the company’s 20‐year average.
Longer‐term, we harbor some concerns about the impact from autonomous
vehicles reducing the insured U.S. fleet of vehicles, and the increase in
competition as other auto insurers refund part of the 2017 corporate tax rate‐
driven savings to customers. We sold our 1.9% position in July 2018.

